City of Houston, Texas, Ordinance No. 2020 - é 6/7

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE MONTROSE
REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE NUMBER
TWENTY-SEVEN, CITY OF HOUSTON, TEXAS (MONTROSE ZONE); APPROVING
THE FISCAL YEAR 2021 OPERATING BUDGET FOR THE AUTHORITY AND THE
FISCAL YEARS 2021-2025 CAPITAL IMPROVEMENTS BUDGET FOR THE ZONE;
CONTAINING FINDINGS AND OTHER PROVISIONS RELATED TO THE FOREGOING
SUBJECT; AND DECLARING AN EMERGENCY.

* Kk Ok R Kk 0k K

WHEREAS, the Montrose Redevelopment Authority (the “Authority”), a local
government corporation acting on behalf of the City in connection with Reinvestment
Zone Number Twenty-Seven, City of Houston, Texas (the “Zone”), has submitted an
Operating Budget for Fiscal Year 2021 (the “Operating Budget”) and a five-yéar Capital
Improvements Budget for Fiscal Years 2021-2025 (the “CIP Budget,” and, collectively
with the Operating Budget, the “Budgets”) to the City Council for approval pursuant to that
certain agreement among the City, the Authority, and the Zone approved by Ordinance
No. 2019-665 (the “Agreement”); and

WHEREAS, the Budgets are based on the following assumptions:

1. The timely implementation of capital improvements in the Budgets may
require the Authority to incur debt; and

2. The City's Chief Development Officer will assist the Autherity in identifying

cost-efficient methods to finance the costs of the capital improvements; and




WHEREAS, the City has experienced an incremental increase in the cost of
providing municipal services as a result of the creation of the Zone and the development
and redevelopment of the land in the Zone; and

WHEREAS, the City Council finds that it is appropriate to recover its incremental
costs of municipal services for Fiscal Year 2021 from the tax increment produced by the
City and paid into the Tax Increment Fund of the Zone, subject to complying with the
provisions of Texas Tax Code Section 311.010(i); and

WHEREAS, the City Coungil finds that the incremental costs of providing municipal
services set forth in the Budget attached hereto as Exhibit “A” are reasonable and will be
paid from the tax increment produced by the City and paid into the Tax Increment Fund
of the Zone; and

WHEREAS, the City Council desires to approve the Budgets, NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order to
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to
make adjustments occasioned by events transpiring during the year, the Authority, upon
the approval of the City’'s Chief Development Officer, may transfer funds from one Line
ltem of Project Costs shown on Exhibit “A” to another. Unless approved by the City

Council, the Authority may only transfer funds (1) as needed for Debt Service; and (2)




from one Line ltem of Project Costs to another, provided that the aggregate of such
transfers does not exceed the lesser of $400,000 or five percent (5%) of the Project Costs
during Fiscal Year 2021, Subject to the foregoing, the Operating Budget attached hereto
as Exhibit “A” is hereby approved for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit “B” is hereby
approved for the Zone.

Section 4. That the City’s Chief Development Officer is directed to assist the
Authority in identifying a cost-efficient method for financing public infrastructure consistent
with financingﬁ principles used by the City.

Section 5. That not later than March 31, 2021, the Zone and the Authority shall,
in cooperation with City representatives, (1) identify surplus funds in the Authority's Fiscal
Year 2021 Operating Budget based on the difference between Zone revenues and the
Fiscal Year 2021 Operating Budget for the Authority approved by the City; and (2) make
available any surplus Zone funds, through appropriate agreement, for projects identified
by the City that are eligible for tax increment funding, such as affordable housing, areas
of public assembly, incremental costs of municipal services attributable to development
and redevelopment in the Zone, and capital projects that benefit the City and the Zone.
The agreement may provide for the payment of surplus funds into one or more accounts
established by the City or may provide for direct payment by the Authority for the purpose.
The Zone and the Authority shall consider amendments to the Project Plan and
Reinvestment Zone Financing Plan for the Zone that may be necessary to accomplish

this purpose, and shall expedite any such amendments.




Section 6. That the épproval of this Budget is contingent upon receipt by the
City’'s Chief Development Officer of a document signed by the Administrator of the
Authority and/or Zone disclosing the name' of each owner or developer of property within
the Zone from which the Administrator has received compensation during the last five
calendar years, and the amount of compensation by owner by year. Compensation may

be expressed by category as follows:

Category | Less than $1,000.00

~Category Il - At least $1,000.00 but less than $10,000.00
Category lll At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category VI $1,000,000.00 or more

Section 7. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall
take effect in accordance with Article VI, Section 6, Hous

PASSED AND ADOPTED this 3&% day of/ Je

APPROVED this day of , 2020.

City Charter.

Mayor of the City of Houston
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EXHIBIT “A”

Fiscal Year 2021 Operating Budget for
Montrose Redevelopment Authority




CITY OF HOUSTCN Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name; Montrose Redeveiopment Authority
FISCAL YEAR 2021 BUDGET PROFILE TIRZ: 27 - Dl
Fund Number: 758450 -
P Base Year: 2015
r |Base Year Taxable Value: $ 1,098,766,790
o Projected Taxahle Value (TY2020): 3 1,770,790,347
F Current Taxable Value (TY2019): $ 1,702,683,028
| Acres: 3,142
L Administrator {Contact): City of Housten
E Contact Number: (832) 393-0985

Tax Increment Reinvestment Zone Number Twenty-Seven, City of Houston, Texas was created to invest public funds for eligible project costs
inciuding the planning, engineering and construction of new streets, water distribution faciiities, wastewater collection facilifies, storm drainage
improvements, roadway and street reconstruction projects, cultural and public facility improvements, parks and other related improvements to
enhance economic development and quality of life.

m< ——=>2030P> 2

P
R [Capital Projects:
0 Corridor Improvements $ 108,594,133 [($ o UL 16.300 | § 108,577,824
J Workforce/Affordable Housing 39,600,000 f .ocooin G 39,600,000
Parking Enhancements 4,830,000 f oot . 4,830,000
E Parks, Recreationat Facilities, Cultural Amenitie 8,000,000 { - v E e il 8,000,000
c R RGNS SN -
t Total Capital Projects $ 161,024,133 | § 16,305 | $ 161,007,824
A |Financing Costs e e )
N |Zone Administration/Professional Services 6,000,000 { ;i 173,804 5,826,196
Total Project Plan $ 167,024,133 | § 190,113 | § 166,834,020

dditional Financial Dat: EY 2020 Estimate

Debt Service
Principal
Interest

Year End Qutstanding (Principal

-« mmog
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CITY OF HOUSTON fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Monfrose Redevelopment Authority
FISCAL YEAR 2021 BUDGET PROFILE TIRZ: 27

Fund Number: 7584/50

TIRZ Budget Line items EY2020 Budget | FY2020 Estimate | FY2021 Budget
RESOURCES

RESTRICTE_D_F_LJ_nds Capltal Prolects

T RESTRICTED Funds - Affordable Housing
RESTRIGTED Funds - Bond Debt Service

Beginning Balance T

TBATTA00 1S | 7.997,486 |

Fr
o

o 5,477,300

7,997,486

Lenijen wen!

| emie

5,974,961

" City tax revenue
County fax revenue

property t tax even

3,039,581

3,039,591

3,688,320

3,688,320

3,295,051

16| R

§....3:295,051

“lcint Project Relmbursement & 7 B0
.Mzscellaneous revenue L o s 7,500

TCOH TIRZinterest
Interest income

b
Otherinterestincome 8. 80000

ilmmien u|e wiee
.

1,200, 000
1,200,000

.
4nl|en
,

Grant Proceeds

3
$
. FRTI . PP SR C e e e e e . e - e i $‘ T N
Proceeds from Bank Loan o ' s o
$
$

h
_!\J
o
R
: v ~ :
il e wie wienn »le
o
=
=
a
=

f

Contract Revenue Bond Proceeds ..

TOTAL AVAILABLE RESOURGES $ 8,527,512

Rl

8,569,718

R

12,935,806
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CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Montrose Redevelopment Authority
FISCAL YEAR 2021 BUDGET PROFILE TIRZ: 27

Fund Number: 7584/50

TIRZ Budget Line ltems FY2020 Budget | FY2020 Estimate | FY2021 Budget
EXPENDITURES

_Accounting
WA ration Salaries & Benefits
AU O e
.. Board Development
_Insyrance
Office Administration
__TIRZ Administration and Overhead

—1
...85,000
5,000 ¢
5,000
2,500
2,500}

18
$
3
§
%
-1
18

...88,000}

@ o s oinoeie

Engingering Consultants
Affordable Housing Consultants

50,000

10,000
230,000
""319,000

305,000
...424,000

‘Management consulting services

685,359 |

"Capital Expenditures (See CIP Scheduie) T
685,359 |

TIRZ Capital Expenditures

nilen lelemeierien
wie e sieleen

Construction Audit

enl|enl ol

h‘iﬁ)eveloper__f___?__rojg:_;t_ Reimt}iﬁgémentsw

' ' .
0 s el e wlewee 8 Hennan e
P
A
©
=S
o

LI |
©»  loiem e

System G Sariag " g

TOTAL PROJECT COSTS $ 1,004,359

|
11
o
=
»
o
A

5,198,358

mentitransfer to ISD - educational faciies ~ I e
ministration Fees:

_City

164,753 184,416

0

b=t

e

5

‘2‘.
wiaiw
wicrien el

.1sD - B

" Affordable Housing: : .

City . ’ - -
County - -

- iSDioCity of Housten " T T T T
Muricipal Services Charge

i9B.548
380,962

198,546
481,689

546
361,299

»i|eaivie »
,

»1hiimie e

i pivian

(Total Budget $ 1,365,658 | § 572,232

A

5,539,321

.. RESTRICTED Funds - Capital Projects

| RESTRICTED Funds - Affordable Housing
RESTRICTED Funds - Bond Debt Service 3

Ending Fund Balance $ 7,161,854 7,897,486 7,396,445
$

7,161,854 7,997,486 7,396,485

hitn ea
R

Total Budget & Ending Fund Balance 8,527,512 | § 8,569,718 | § 12,935,806

Notes:
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EXHIBIT “B”

Fiscal Years 2021-2025 Capital Improvement Projects Budget for
Montrose Zone
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