City of Houston, Texas, Ordinance No. 2017- 07 ZIL /

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF REINVESTMENT
ZONE NUMBER TWENTY-SEVEN, CITY OF HOUSTON, TEXAS (MONTROSE ZONE);
APPROVING THE FISCAL YEAR 2018 OPERATING BUDGET AND THE FISCAL
YEARS 2018-2022 CAPITAL IMPROVEMENTS BUDGET FOR THE MONTROSE
ZONE; CONTAINING FINDINGS AND OTHER PROVISIONS RELATED TO THE
FOREGOING SUBJECT; AND DECLARING AN EMERGENCY.

* % % * % % %

WHEREAS, the City designated Reinvestment Zone Number Twenty-Seven, City
of Houston, Texas (the “Zone”) by Ordinance No. 2015-1257; and

WHEREAS, the City’s Chief Development Officer has submitted to the City Council
a Fiscal Year 2018 Operating Budget for the Zone (the “"Operating Budget”) and a five-
year Capital Improvements Budget for Fiscal Years 2018-2022 (the “CIP Budget” and,
collectively with the Operating Budget, “Budgets”) that the City Council desires to
approve; and

WHEREAS, the City has experienced an incremental increase in the cost of
providing municipal services as a resLllt of the creation of the Zone and the development
and redevelopment of the land in the Zone;

WHEREAS, the City Council finds that it is appropriate to recover its incremental
costs of municipal services for Fiscal Year 2018 from the tax increment produced by the
City and paid into the Tax Increment Fund of the Zone, subject to complying with the

provisions of Texas Tax Code Section 311.010(i); and




WHEREAS, the City Council finds that the incremental costs of providing municipal
services set forth in the Budget attached hereto as Exhibit “A” are reasonable and will be
paid from the tax increment produced by the City and paid into the Tax Increment Fund
of the Zone; and

WHEREAS, the City Council desires to approve the Budgets; NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the Operating Budget attached hereto as Exhibit “A” is hereby
approved for the Zone.

Section 3. That the CIP Budget attached hereto as Exhibit “B” is hereby
approved for the Zone.

Section 4. That not later than March 31, 2018, the Zone shall, in cooperation
with City representatives: (1) identify surplus funds in the Authority's Fiscal Year 2018
Operating Budget based on the difference between Zone revenues and the Fiscal Year
2018 Operating Budget for the Authority approved by the City, and (2) make available
any surplus Zone funds, through appropriate agreement, for projects identified by the City
that are eligible for tax increment funding, such as affordable housing, areas of public
assembly, incremental costs of municipal services attributable to development and
redevelopment in the Zone, and capital projects that benefit the City and the Zone. The

agreement may provide for the payment of surplus funds into one or more accounts




established by the City or may provide for direct payment by the Board of Directors of the
Zone for the purpose. The Board of Directors of the Zone shall consider amendments to
the Project Plan and Reinvestment Zone Financing Plan for the Zone that may be
necessary {o accomplish this purpose, and shall expedite any such amendments.
Section 6. That approval of this Budget is contingent upon receipt by the City's
Chief Development Officer, of a document signed by the Administrator of the Authority
and/or Zone disclosing the name of each owner or developer of property within the Zone
from which the Administrator has received compensation during the last five calendar
years, and the amount of compensation by owner by year. Compensation may be

expressed by category as follows:

Category | Less than $1,000.00

Category Il At least $1,000.00 but less than $10,000.00
Category 1l At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category Vi $1,000,000.00 or more

Section 7. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article VI, Section 8, Houston City Charter.




PASSED AND ADOPTED this 07 ™ day of A/ 0.Ue ] beyaorr.

APPROVED this day of , 2017,

Mayor of the City of Houston

Pursuant to Article VI, Section 8, Houston City Charter, the effective date of the
foregoing Ordinanceis _FC 1 §  201f

City Secretary

LoD
¢ J R ;
(Prepared by Legal Department /{ LUy é’z”%/{ )

(MFB:mfb November 9, 2017)  Senior AssistantCity Attorney
(Requested by Andy Icken, Chief Development Officer, Office of the Mayor)
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EXHIBIT “A”

Fiscal Year 2018 Operating Budget for
Montrose Zone




CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2018 BUDGET PROFILE

Fund Summary

Fund Name: Montrose
TIRZ; 27
Fund Number: 7584/50

P Base Year: 2015
R |Base Year Faxable Value: $ 1.098,766,780
o Projected Taxable Value (TY2016): 3 1,352,448,400
F Current Taxabfe Value (TY2015): $ 1,098,766,750
1 Acres: 3,142
L Administrator (Contact): City of Houston
E Contact Number: {832) 393-0985
TZONG PUTPOBE] 5 o e, i A T
Tax Increment Reinvestment Zone Number Twenty-Seven, City of Houston, Texas was created for the purpose of leveraging the expenditure of public
funds for eligible project costs including the planning, engineering and construction of new streets, water distribution facilities, wastewater collection
facilities, storm drainage improvements, roadway and street reconstruction projects, cultural and public facility improvements, pasrks and other related
improvements.,
N
A
R
R
A
T
i
v
E
P | otal Plan:;
R |[Capital Projects:
(o) Corrider Improvements $ 108,594,133 | § $ 108,594,133
J Workforce/Affordable Housing 39,600,00¢ 39,600,000
Parking Enhancemenis 4,830,000 4,830,000
E Parks, Recreaticnal Facilities, Cultural Amenities 8,000,000 8,000,000
C - -
T - -
I: Totai Capital Projects $ 161,024,133 | 3 161,024,133
A [Finanging Costs - -
N |Zone Administration/Professional Services 6,000,000 6,000,000
Total Project Plan $ 167,024,133 | § [ 167,024,133
. Additional Financial Data . . SEY2017-Budget o] i TFY2017 Estimate - 1. EY2018 Budget =
Pebt Service - $ - $ -
Principal - 3 - $ -
D Intarest - 3 - $ -
. Balance as of 6/30/15. - | ' Projected Balance as of | -Projected Balance as of .
E S R0 T T I R T
B |Year Ead Qutstanding (Principal
T $ A . R "
b - $ - $ -
- $ - $ "
g - 5 - 3 _
Other ] - 5 - 3 _
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CITY OF HOQUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Furd Name: Montrose
FISCAL YEAR 2018 BUDGET PROFILE TIRZ: 27
Fund Number: 75B4/50
TIRZ Budget Line ltems FY2017 Budget | FY2017 Estimate | Fy2018 Budget
RESOURCES
RESTRICTED Funds - Capital Projects $ -8 -1 % 1,365,778
RESTRICTED Funds - Affordable Housing $ -1% -8 -
RESTRICTED Funds - Bond Debt Service $ -8 K -
UNRESTRICTED Funds 3 -1 % -5 -
Beginning Balance $ - % -1 $ 1,365,778
City tax revenue $ -18 14376618 1,700,518
County tax revenue § -18 -18 -
Incremental property tax revenue $ -1% 14376611 % 1,700,519
Miscellansous revenue $ “1% -1% -
COH TIRZ interest $ -1 % -8 -
Interest Income $ -1 8 -1 8 -
Other Interest Income $ -1 $ - $ -
3 -3 -1% -
Grant Proceeds $ -8 -1 % -
$ -8 -1 % -
Proceeds from Bank Loan $ -1% -8 -
§ -1$ -8 -
Contract Revenue Bond Proceeds $ -8 -1 % .
i

TOTAL AVAILABLE RESOURCES $ -13 1,437,661 [ % 3,066,297
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CITY OF HOUSTON Fund Summary

ECONQOMIC DEVELOPMENT BIVISION Fund Name: Montrose
FISCAL YEAR 2018 BUDGET PROFILE TIRZ: 27
Fund Number: 7584/50
TIRZ Budget Line ltems FY2017 Budget FY2017 Estimate | FY2018 Budget
EXPENDITURES
Accounting $ -1 % 18 -
Adminisiration Salaries & Benefils $ -1 % -1 % 54,000
Auditor $ -1% - % 8,000
Bond Services/Trustes/Financial Advisor 3 -1% -1 ¥ 5,000
Insurance $ -1 % -1% .
Office Administzation § -1$ -13 2,500
TiRZ Administration and Overhead $ -1 § «1% 68,600
Engineering Consultants $ -1% -1% L
Legal $ -8 -8 15,000
Construction Audit $ -1 % -1% L -
Pianning Consultants $ -8 -8 50,000
Website Design $ -1 % -1 % 3,500
Program and Project Consultants $ - § -1 § 68,500
Management consulling services $ -1% -8 138,000
Capital Expenditures {See CIP Schedule) $ -1 8 -18 20,000
3 -1% -1 8 -
TIRZ Capital Expenditures $ -18 -8 20,000
$ -1% -18 -
$ -1 -8 -
Developer / Project Reimbursements $ - % -1% -
Line of Credit
Principal $ -1 8 -1 % -
Interest $ -1% -1 % -
Convenience Fee $ -1 % -1 8 -
System debt setvice $ -1% -18 -
TOTAL PROJECT COSTS $ -] & -1% 158,000
Payment/transfer to 1SD - educational facililies $ -8 -18 -
Administration Fees:
City ] -1 % 71,883 1% 85,026
County $ -1 % -3 -
I1SD 5 -8 1% -
Afferdable Housing:
City 3 -|s s -
County 3 <18 13 -
ISD to City of Houston $ -1 8 -1 8 -
Municipal Services Charge $ -1 8 -1 8 196,546
Total Transfars $ -8 71,863 [ § 281,672
Tolal Budget 5 -1 5 71,883 [ § 439,572
RESTRICTED Funds - Capital Projects 5 B 1,365,778 [ 3 2,626,725
RESTRICTED Funds - Affordable Housing 3 | % -8 -
" RESTRICTED Funds - Bond Debt Service $ -8 -1 8 B
UNRESTRICTED Funds % -1 8 -1 8 -
Ending Fund Balance $ -1 $ 1,365,778 | § 2,626,728
Total Budget & Ending Fund Balance $ -13$ 1,437,661 | § 3,066,297

Notes:
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EXHIBIT “B”

Fiscal Years 2018-2022 Capital Improvement Projects Budget for
Montrose Zone
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