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	Date:
	August 3, 2010

	
	
	Subject:
	Combined Utility System First Lien Revenue Refunding Bonds, Series 2010C


The purpose of this memorandum is to summarize an upcoming transaction, the City’s Combined Utility System First Lien Revenue Refunding Bonds, Series 2010C (the “Series 2010C Bonds”). A specific Request for Council Action will be brought before City Council later this month.

This transaction was presented to Budget and Fiscal Affairs Committee on February 2, 2010 with a projected pricing and closing date of mid-March. Due to the uncertainty at that time surrounding a possible rate increase for the CUS, the Finance Working Group (“FWG”) decided that the most prudent course of action was to postpone this transaction. With the new rates established, the FWG recommends proceeding with this transaction with a projected pricing date of August 24th and closing approximately one week later.
The City has identified approximately $250 million of Junior Lien Revenue Bonds that can be refunded to achieve present value savings in the current interest rate environment. The projected savings are expected to be between 5-6% or $10-16 million. This transaction is contingent on market conditions remaining favorable.

The FWG recommends the Series 2010C Bonds be issued through a negotiating financing with an underwriting team to be named in the Request for Council Action.

Recommendation
The Finance Working Group recommends that the City proceed with this transaction.
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